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Independent Auditors’ Report

The Board of Directors
Cedar Mill Community Library Association

Opinion

We have audited the accompanying financial statements of Cedar Mill Community Library Association (the
Association), which comprise the statement of financial position as of June 30, 2025, and the related
statements of activities, functional expenses, and cash flows for the year then ended, and the related
notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Association as of June 30, 2025, and the changes in net assets and its cash flows
for the year then ended in accordance with accounting principles generally accepted in the United States
of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Association and to meet our ethical responsibilities in accordance with the relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Association’s ability to
continue as a going concern within one year after the date that the financial statements are available to
be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Association's internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Association’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.
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Report on Summarized Comparative Information

We have previously audited the Association’s 2024 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated October 24, 2024. In our opinion,
the summarized comparative information presented herein as of and for the year ended June 30, 2024, is
consistent, in all material respects, with the audited financial statements from which it has been derived.

Hﬂfgkvvum Stewart 4 Selunidt , P.e.

Lake Oswego, Oregon
October 18, 2025
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Cedar Mill Community Library Association
Statement of Financial Position

June 30, 2025 (With Comparative Amounts for 2024) 2025 2024
ASSETS
Cash and cash equivalents $ 571,784 $ 659,384
Pledges receivable (Note 3) 35,186 21,377
Inventories - Second Edition Store 113,098 103,033
Prepaid expenses and other assets 138,412 145,562
Investments (Note 4) 1,890,554 1,723,013
Net property and equipment (Note 5) 331,882 284477
Operating lease right-of-use assets (Note 6) 397,617 783,924

Collection of books and library materials (Note 7) - R

Total assets $ 3,478,533 $ 3,720,770

LIABILITIES AND NET ASSETS

Accounts payable and accrued expenses $ 40,915 $ 28,953
Accrued payroll liabilities 516,675 515,950
Operating lease liabilities (Note 6) 411,451 781,521
Total liabilities 969,041 1,326,424
Net assets:
Without donor restrictions:
Board-designated (Note 8) 904,358 894,616
Undesignated 1,483,026 1,366,111
Total net assets without donor restrictions 2,387,384 2,260,727
Net assets with donor restrictions (Note 9) 122,108 133,619
Total net assets 2,509,492 2,394,346
Total liabilities and net assets $ 3,478,533 $ 3,720,770

The accompanying notes are an integral part of the financial statements.
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Cedar Mill Community Library Association

Statement of Activities

Year Ended June 30, 2025 (With Comparative Totals for 2024)

Revenue and support:
County service contract
Second Edition Store sales
Donations from individuals
Other contributions and grants
Contributed nonfinancial assets
Contributed nonfinancial
assets - Second Edition Store
Other library revenue
Net investment return (Note 4)
Loss on disposal of
property and equipment
Net assets released
from restrictions (Note 9)

Net revenue and support

Expenses:
Library:
Library program services
General and administrative
Fundraising
Second Edition Store

Total expenses

Net revenue,
support, and expenses

Collection sales and expenses:
Used book sales
Books and other
materials expenses

Net collection
sales and expenses

Change in net assets
Net assets, beginning of year

Net assets, end of year

Without Donor With Donor Total
Restrictions Restrictions 2025 2024
$ 4,995,629 $ - $ 4995629 $ 4,897,675
372,776 - 372,776 318,426
198,927 14,920 213,847 202,339
13,173 131,491 144,664 138,790
1,340 39,971 41,311 3,495
382,841 - 382,841 330,180
27,164 - 27,164 20,539
161,761 - 161,761 187,052
- - - (961)
197,893 (197,893) - -
6,351,504 (11,511) 6,339,993 6,097,535
4,598,066 - 4,598,066 4,523,615
595,018 - 595,018 566,290
68,728 - 68,728 30,746
551,282 - 551,282 477,668
5,813,094 - 5,813,094 5,598,319
538,410 (11,511) 526,899 499,216
37,458 - 37,458 39,328
(449,211) - (449,211) (446,709)
(411,753) - (411,753) (407,381)
126,657 (11,511) 115,146 91,835
2,260,727 133,619 2,394,346 2,302,511
$ 2,387,384 $ 122,108 $ 2,509,492 $ 2,394,346

The accompanying notes are an integral part of the financial statements.
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Cedar Mill Community Library Association

Statement of Functional Expenses

Year Ended June 30, 2025 (With Comparative Totals for 2024)

Salaries and wages
Payroll taxes
Employee benefits (Note 70)

Total payroll costs

Equipment (Note 6)
General supplies and services
Library programming
Library supplies and services
Occupancy (Note 6)
Cost of sales
Professional fees
Depreciation and

and amortization

Books and other materials

Total expenses

Library Second
Program General and Edition Total

Services Administrative  Fundraising Total Store 2025 2024
$ 3,022,385 $ 315,908 $ 48,808 $ 3,387,101 $ 125,010 $ 3,512,111 $ 3,466,954
231,988 25,691 3,753 261,432 9,637 271,069 266,854
534,181 140,922 2,963 678,066 7,893 685,959 602,221
3,788,554 482,521 55,524 4,326,599 142,540 4,469,139 4,336,029
32,636 2,173 7,438 42,247 - 42,247 48,858
9,651 26,512 - 36,163 2,020 38,183 53,552
117,382 - - 117,382 - 117,382 98,194
62,845 - - 62,845 17 62,862 70,329
526,833 19,970 1,248 548,051 32,627 580,678 553,472
- - - - 372,775 372,775 318,426
4,201 63,842 4,518 72,561 - 72,561 59,851
55,964 - - 55,964 1,303 57,267 59,608
4,598,066 595,018 68,728 5,261,812 551,282 5,813,094 5,598,319
449,211 - - 449,211 - 449,211 446,709
$ 5,047,277 $ 595,018 $ 68,728 $ 5,711,023 $ 551,282 $ 6,262,305 $ 6,045,028

The accompanying notes are an integral part of the financial statements.
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Cedar Mill Community Library Association
Statement of Cash Flows

Year Ended June 30, 2025 (With Comparative Totals for 2024) 2025 2024
Cash flows from operating activities:
Change in net assets $ 115,146  § 91,835
Adjustments to reconcile change in net assets
to net cash provided (used) by operating activities:
Net unrealized gain in investments (112,227) (143,629)
Depreciation and amortization 57,267 59,608
Net change in operating
right-of-use assets and lease liabilities 16,237 (14,283)
Loss on disposal of property and equipment - 961
Net change in:
Pledges receivable (13,809) (1,570)
Inventories - Second Edition Store (10,065) (11,754)
Prepaid expenses 7,150 (7,062)
Accounts payable and accrued expenses 11,623 (23,415)
Accrued payroll liabilities 725 28,539
Net cash provided (used) by operating activities 72,047 (20,770)
Cash flows from investing activities:
Purchase of investments (55,676) (62,875)
Distribution of investments 362 353
Purchase of property and equipment (104,333) (24,854)
Net cash used by investing activities (159,647) (87,376)
Change in cash and cash equivalents (87,600) (108,146)
Cash and cash equivalents, beginning of year 659,384 767,530
Cash and cash equivalents, end of year $ 571,784 $ 659,384
Supplemental disclosure of non-cash activities:
Additions to property
and equipment in accounts payable $ 6,147 $ 5,808

The accompanying notes are an integral part of the financial statements.
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Cedar Mill Community Library Association
Notes to Financial Statements

1.

Nature of Activities

Cedar Mill Community Library Association (the Association) was incorporated on September 27,
1974, under provisions of the Oregon Non-Profit Corporation Act. The Association was formed for
the purpose of providing free library services to residents of an unincorporated area of Washington
County previously without library services. The Association also operates the Second Edition Store,
which sells donated clothing and household items, and two locations in Bethany.

Summary of Significant Accounting Policies

The significant accounting policies followed by the Association are described below to enhance the
usefulness of the financial statements to the reader.

Basis of Presentation - Net assets and all balances and transactions are presented based on the
existence or absence of donor-imposed restrictions. Accordingly, the net assets of the Association
and changes therein are classified and reported as follows:

Net assets without donor restrictions - Net assets not subject to donor-imposed stipulations.

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations that will be
met either by actions of the Association and/or the passage of time.

Expenses are reported as decreases in net assets without donor restrictions. Gains and losses on
investments and other assets or liabilities are reported as increases or decreases in net assets without
donor restrictions unless their use is restricted by explicit donor stipulation or by law. Expirations of
donor restrictions (i.e., the donor-stipulated purpose has been fulfilled and/or the stipulated time
period has elapsed) are reported as net assets released from restrictions.

Basis of Accounting - The accompanying financial statements have been prepared using the accrual
basis of accounting in accordance with accounting principles generally accepted in the United States
of America (GAAP).

Use of Estimates - The preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements,
and the reported amounts of revenues and expenses during the reporting periods. Accordingly,
actual results could differ from those estimates. Among other areas, estimates are used in the
valuation of inventories at the Second Edition Store, for the depreciable lives of property and
equipment, and for the allocation of expenses by function.
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Cedar Mill Community Library Association
Notes to Financial Statements - Continued

2. Summary of Significant Accounting Policies - Continued

Cash and Cash Equivalents - For purposes of the financial statements, the Association considers all
highly liquid investments with an initial maturity of three months or less to be cash equivalents.

Pledges Receivable - Pledges receivable, collectible in one year or less, are recorded at estimated
net realizable value. Pledges receivable, collectible in more than one year, are recorded at the
present value of estimated future cash flows. All pledges considered to be uncollectible have been
written off; accordingly, no allowance for uncollectible pledges was deemed necessary by
management as of June 30, 2025.

Inventories - Second Edition Store - Inventories consist primarily of donated clothing, furniture,
appliances, household goods, and other items received and held for sale by the Association’s Second
Edition Store. All inventories are recorded at estimated net realizable value.

Investments - Investments in marketable securities with readily determinable fair values and all
investments in debt securities are reported at their fair values. Investments in cash held for
investment purposes and certificates of deposit are carried at cost plus accumulated interest, which
approximates fair value. Realized and unrealized gains and losses are included in the statement of
activities. Investment income and gains restricted by a donor are reported as increases in the
appropriate net asset class. Investment securities, in general, are exposed to various risks, such as
interest rate, credit, and overall market volatility risks. Due to the level of risk associated with certain
investment securities, it is at least reasonably possible that changes in the values of investment
securities will occur in the near term and such changes could materially affect the market value
reported in the financial statements.

Property and Equipment - Expenditures for equipment and leasehold improvements are stated at
cost or estimated fair value at date of donation. Major expenditures and those which substantially
increase useful lives, are capitalized. Equipment and leasehold improvements are depreciated and
amortized using the straight-line method over the estimated useful lives, as follows:

Equipment 3 to 7 years
Furniture and fixtures 7 to 10 years
Leasehold improvements 7 to 15 years
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Cedar Mill Community Library Association
Notes to Financial Statements - Continued

2.

Summary of Significant Accounting Policies - Continued

Revenue Recognition - The Association’s major sources of support and revenue and related revenue
recognition policies are summarized as follows:

County Service Contract - This revenue is derived from a public library services agreement with
Washington County and is classified as a conditional contribution, which is conditioned upon
certain performance requirements specified in the contract. Amounts received are recognized as
revenue when the Association has met the related performance requirements. Amounts received
prior to meeting those requirements are reported as deferred revenue. At June 30, 2025, the
Association had approximately $5,000,000 under this contract which had not been recognized as
revenue since the related performance requirements had not been met. During the year ended
June 30, 2025, the Association received approximately 79 percent of its support from this
agreement. If a significant reduction in the level of this support were to occur, it would have an
effect on the Association’s programs and activities.

Second Edition Store Sales and Used Book Sales - Revenues are recognized at the point in time
when the donated clothing item, household item, and/or book has been sold.

Donations from Individuals and Other Contributions and Grants - The Association recognizes
contributions when cash, securities or other assets; an unconditional promise to give (pledge); or
notification of a beneficial interest is received. Conditional promises to give - that is, those with a
measurable performance or other barrier and a right of return - are not recognized until the
conditions on which they depend have been met.

Contributions received with donor-imposed restrictions that are met in the same year as received
are reported as revenues in the net asset with donor restrictions class, and a reclassification to net
assets without donor restrictions is made to reflect the expiration of such restrictions.

Contributed Nonfinancial Assets and Services - In-kind contributions of supplies and other items
are valued at estimated fair value at the date of gift. During the year ended June 30, 2025, the
Association received $41,311 of in-kind contributions that were used in program services.

Donated professional services are recognized as contributions if the services: (a) create or
enhance non-financial assets; or (b) require specialized skills, are performed by people with those
skills, and would otherwise be purchased. No such services were received during the year ended
June 30, 2025. However, the Association does receive contributed services from a large number
of volunteers who assist in a range of program and fundraising activities. The value of such
services has not been recognized in the statement of activities since the criteria for recognition
have not been met.

10|Page



Cedar Mill Community Library Association
Notes to Financial Statements - Continued

2.

Summary of Significant Accounting Policies - Continued

Revenue Recognition - Continued

Contributed Nonfinancial Assets and Services - Continued - In-kind contributions of equipment are
recorded where there is an objective basis on which to value these contributions and where the
contributions are an essential part of the Association’s activities. Contributions of property and
equipment without donor stipulations concerning the use of such long-lived assets are reported
as revenues of the net asset without donor restrictions class. Contributions of cash or other
assets to be used to acquire property and equipment and leasehold improvements with such
donor stipulations are reported as revenues of the net asset with donor restrictions class; the
restrictions are considered to be released at the time of acquisition of such long-lived assets. No
such contributions were received during the year ended June 30, 2025.

Lastly, the Association receives in-kind contributions of inventory to be sold at the Second Edition
Store. During the year ended June 30, 2025, the Association received $382,841 of in-kind
contributions that were used as inventory at the Second Edition Store. These in-kind
contributions are valued at estimated fair value at date of donation, which is the estimated net
realizable value from the eventual sale of those items.

Income Taxes - The Association is exempt from income taxes under Section 501(c)(3) of the Internal
Revenue Code and similar state provisions. The Association is not classified as a private foundation.

The Association files informational returns with the Internal Revenue Service and the state of Oregon.
Generally, these returns are subject to examination for three years from the filing of the return. There
are currently no audits for any tax periods in progress.

Management does not believe the Association has any tax positions that do not meet the more likely
than not criteria. Accordingly, the Association has not recorded any liability for uncertain tax
positions to its major tax jurisdictions. The Association did not record any penalty or interest related
to its tax positions and if any were recorded, those amounts would be included in general and
administrative expenses.

Functional Allocation of Expenses - The expenses of providing various programs and other
activities have been summarized on a functional basis in the statement of functional expenses.
Accordingly, certain costs have been allocated among the program and supporting services
benefited. These expenses are allocated on the basis of square footage and full-time equivalency.

Summarized Financial Information for 2025 - The financial statements include certain prior year
summarized comparative information. Such information does not include sufficient detail to
constitute a presentation in conformity with GAAP. Accordingly, such information should be read in
conjunction with the Association'’s financial statements for the year ended June 30, 2024, from which
the summarized information was derived.
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Cedar Mill Community Library Association
Notes to Financial Statements - Continued

2. Summary of Significant Accounting Policies - Continued

Reclassifications - Certain reclassifications have been made to the 2024 information to conform with
the 2025 presentation.

Subsequent Events - Management has evaluated subsequent events through October 18, 2025, the
date the financial statements were available for issue.

3. Pledges Receivable

Pledges receivable are summarized as follows at June 30:

2025 2024
Contributions expected
to be received within one year $ 35186 §$ 21,377
4. Investments and Fair Value Measurements
Investments consist of the following at June 30:

2025 2024
Mutual funds $ 295,201 $ 242,373
Exchange traded funds 262,758 228,269
Stocks 33,181 28,643
Certificates of deposit 936,149 811,154
Cash held for investment purposes 143,504 214,201

Beneficial interest in funds held
at Oregon Community Foundation (OCF) 219,761 198,373

$ 1,890,554 $ 1,723,013

Investments at OCF consist of a pooled investment portfolio where the majority of the investments
have readily determinable fair values (publicly traded equity and fixed income securities). However, a
portion of this portfolio consists of alternative investments that do not have a readily determinable
fair value. OCF values these investments using a variety of valuation methods it deems most
appropriate in the individual circumstance.
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Cedar Mill Community Library Association
Notes to Financial Statements - Continued

4.

Investments and Fair Value Measurements - Continued

The following schedule summarizes the net investment return for the year ended June 30, 2025:

Interest and dividends $ 49,534
Net unrealized gains 112,227
$ 161,761

GAAP provides the framework for measuring fair value. That framework provides a fair value
hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy
gives the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3
measurements).

The three levels of the fair value hierarchy under GAAP and the valuation methodologies used for
assets are described below:

Level 1 - Inputs to the valuation methodology are unadjusted quoted prices for identical assets or
liabilities in active markets the Association has the ability to access.

Level 2 - Inputs to the valuation methodology include:

¢ Quoted prices for similar assets or liabilities in active markets.

e Quoted prices for identical or similar assets or liabilities in inactive markets.

e Inputs other than quoted prices observable for the asset or liability.

e Inputs derived principally from or corroborated by observable market data by
correlation or other means.

If the asset or liability has a specified (contractual) term, the Level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology that are unobservable and significant to the fair
value measurement.

The assets or liability’s fair value measurement level within the fair value hierarchy is based on the
lowest level of any input significant to the fair value measurement. Valuation techniques used need
to maximize the use of observable inputs and minimize the use of unobservable inputs.
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Cedar Mill Community Library Association
Notes to Financial Statements - Continued

4. Investments and Fair Value Measurements - Continued

The Association’s assets measured at fair value on a recurring basis are comprised of the following at
June 30, 2025:

Investments $ 810,901

Fair value at June 30, 2025, was determined as follows:

Quoted Unobservable
Market Prices Inputs
(Level 1 Inputs) (Level 3 Inputs) Total
Mutual funds $ 295,201 $ - $ 295,201
Exchange traded funds 262,758 - 262,758
Stocks 33,181 - 33,181
Beneficial interest in funds held at OCF - 219,761 219,761

$ 591,140 $ 219,761 $ 810,901

The following is a description of the valuation methodologies used for assets measured at fair value:

Mutual funds, exchange traded funds, and stocks - Determined by reference to quoted market
prices or other relevant data and are classified as Level 1.

Beneficial Interest in Funds held at OCF - The Association’s share of a pooled investment portfolio
managed by OCF is not actively traded and significant other observable inputs are not available.
However, the underlying investments of OCF are measured by management of OCF using a
variety of valuation methods including Level 1, Level 2, and Level 3 inputs. As such, this asset is
classified as Level 3.
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Cedar Mill Community Library Association
Notes to Financial Statements - Continued

5. Net Property and Equipment

Net property and equipment consist of the following at June 30:

2025 2024

Equipment $ 218783 $ 209,605
Furniture and fixtures 359,667 349,988
Leasehold improvements 731,158 705,517
1,309,608 1,265,110

Less: accumulated depreciation and amortization (1,029,860) (995,115)
279,748 269,995

Construction in progress 52,134 14,482

$ 331,882 $ 284,477

At June 30, 2025, construction in progress is related to costs associated with projects expected to be
completed during the year ending June 30, 2026..
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Cedar Mill Community Library Association
Notes to Financial Statements - Continued

6. Leases

The Association determines if an arrangement is a lease or a service contract at inception. A contract
is determined to be or contain a lease if the contract conveys the right to control the use of an
identified asset in exchange for consideration. When an arrangement is a lease, the Association
determines whether it is an operating or a finance lease.

Leases result in recognition of right-of-use (ROU) assets and lease liabilities on the statement of
financial position. ROU assets represent the right to use an underlying asset for the lease term.
Lease liabilities represent the obligation to make lease payments, measured on a discounted basis.
At lease inception, the lease liability is measured at the present value of the lease payments over the
lease term. The ROU asset equals the lease liability, adjusted for any direct costs, prepaid or deferred
rent, and lease incentives. The Association has elected not to separate components from non-lease
components, and to apply the short-term lease exception, which does not require the capitalization
of leases with a term of 12 months or less. Short-term leases are recognized as expense on a
straight-line basis over the term of the lease. Variable lease payments, if any, are recognized as
expense in the period in which the obligation for payment is incurred. The Association considers any
options to extend or terminate a lease when determining the lease term, and only options that the
Association believes are reasonably certain to be exercised are included in the measurement of the
ROU assets and lease liabilities.

The Association leases its offices and copiers under operating leases with 5-year initial terms. Some
leases may include renewal options which can extend the lease term. The exercise of these renewal
options are generally at the discretion of the Association, and only lease options that the Association
believes are reasonably certain to be exercised are included in the measurement of the lease assets
and liabilities. The lease agreements do not include any residual value guarantees or restrictive
covenants. The Association has elected to use the risk-free rate of return as the discount rate as
neither the rate implicit in the lease nor the Association’s incremental borrowing rate are readily
available.

Lease expense (included in occupancy and equipment in the accompanying statement of functional
expenses) was composed of the following as June 30:

2025 2024
Operating lease expense § 382,976 $ 383,352
Variable lease expense 44,781 40,887

$ 427,757 $ 424,239
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Cedar Mill Community Library Association
Notes to Financial Statements - Continued

6. Leases - Continued

The following summarizes the cash flow information related to operating leases for the year ended
June 30:

2025 2024
Cash paid for amounts included
in the measurement of lease liabilities for
operating leases included in operating cash flows $ 386,060 $ 377,506
Weighted average lease term and discount rate were as follows at June 30:
2025 2024
Weighted-average remaining lease term (in years)
for operating leases 1.16 2.11
Weighted-average discount rate for operating leases 2.93% 2.91%
The maturities of operating lease liabilities were as follows as of June 30, 2025:
Years Ending
June 30, Amount
2026 $ 394,617
2027 13,810
2028 7,920
2029 2,000
418,347
Less present value discount (6,896)
Operating lease liabilities $ 411,451
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Cedar Mill Community Library Association
Notes to Financial Statements - Continued

Collection of Books and Library Materials

The Association’s collection of books and other library materials is made up of items that are held for
educational, research, scientific, and public entertainment purposes. Each of the items are
catalogued and cared for, and activities verifying their existence and assessing their condition are
performed continuously. The collection has been acquired through purchases and contributions
since the Association’s inception. It is not recognized as an asset on the statement of financial
position. Purchases of collection items are recorded as decreases in net assets without donor
restrictions in the year in which the items are acquired. Donated collection items are not recorded as
contributions since the Association does not capitalize its collection. The Association received
$12,195 of donated collection items during the year ended June 30, 2025. Used books and materials
taken out of circulation are sold, if possible, and the proceeds are used to add to the collection.
Proceeds are not used for direct care.

Board-Designated Net Assets

A summary of Board-designated net assets at June 30 is as follows:
2025 2024

Quasi-endowment $ 219,761 $ 198373
Capital projects, including Bethany expansion 684,597 696,243

$ 904,358 $ 894,616

9.

Net Assets with Donor Restrictions

A summary of net assets with donor restrictions at June 30 is as follows:

2025 2024
Bethany branch improvements and expansion $ 112,276 $ 124,720
Programming 9,832 8,899

$ 122,108 $ 133,619

During the year ended June 30, 2025, $197,893 of net assets with donor restrictions were released
from restrictions due to specific actions of the Association and the passage of time.
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Cedar Mill Community Library Association
Notes to Financial Statements - Continued

10. Retirement Plan

The Association maintains a 403(b) plan for all eligible employees, and annually contributes 8 percent
of eligible participant salaries to the plan. Contributions to the plan for the year ended June 30,
2025, totaled $282,316.

11.

Concentrations of Credit Risk

Financial instruments that subject the Association to concentrations of credit risk consist primarily of
cash, investments, and pledges receivable. The Association maintains cash and cash equivalents in
local banks that may, at times, exceed the Federal Deposit Insurance Corporation (FDIC) limits. A
portion of the investments are held with OCF in a pooled fund and consists of equity and debt
securities that are not insured. At June 30, 2025, 98 percent of pledges receivable was due from one
donor.

12.

Quasi-Endowment

The Association’s quasi-endowment includes funds designated by the Board of Directors (the Board)
to function as an endowment. As required by GAAP, net assets associated with endowment funds,
including funds designated by the Board to function as endowments, are classified and reported
based on the existence or absence of donor-imposed restrictions.

The Association’s quasi-endowment is invested with OCF. The Board of Directors of OCF determines
investment and spending policies of funds held by OCF, which would include the Association’s funds
with OCF summarized in Note 4.

OCF follows a total-return strategy in the Association, in which investment decisions are made with
the intent of maximizing the long-term total return of the investment portfolio, combining market-
value changes (realized and unrealized), and current yield (interest and dividends). Funds held with
OCEF are invested in a mixture of equities, fixed-income instruments, and alternative investment
classes such as hedge funds, distressed debt, private investments, and cash. The Association believes
the investment and spending policy is consistent with the Association’s objective to maintain
purchasing power of the quasi-endowment assets held in perpetuity as well as to provide additional
real growth through new designations and investment return. The Association itself has not
implemented a formal spending policy.
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12. Quasi-Endowment - Continued

Changes in the quasi-endowment for the year ended June 30, 2025, are as follows:

Balance, beginning of year $ 198,373
Investment return - net 21,750
Distributions (362)
Balance, end of year $ 219,761

13. Liquidity and Availability of Resources

The Association’s financial assets available for general expenditure within one year of the statement
of financial position date consist of the following at June 30, 2025:

Cash and cash equivalents § 571,784
Pledges receivable 35,186
Investments 1,890,554
Total financial assets available within one year 2,497,524
Less:
Amounts unavailable for general
expenditure within one year, due to donor restrictions 122,108
Board-designated funds 904,358
Total amounts unavailable (1,026,466)

Total financial assets available to
management for general expenditure within one year $ 1,471,058

The Association maintains a policy of structuring its financial assets to be available as its general
expenditures, liabilities, and other obligations become due.

Additionally, the Association’s Board has designated funds for purposes described in Note 8.
Although management intends to use these funds in accordance with the designations established
by the Board, amounts could be made available for current operations, if approved by the Board.
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